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We end the year in a much better position than the start, but news late November of a new strain of Covid-19 has reminded real
estate markets that we are not quite out of the woods. The reaction to the Omicron variant on energy prices and market sentiment
is evidence that fear and uncertainty are still prevalent. While central banks discuss raising interest rates, as concerns of rising
inflation meet the tapering off of government assistance packages, we expect demand for warehousing to continue unabated into
2022 as a primed global economy and continued demand for e-commerce warehousing shake off any bad news.
Locally, the industrial market continues the trend seen all year of greater absorption and a resulting reduction in availability.
Documented supply chain challenges added to recent weather events in British Columbia have seen a surge of activity as the snow
starts to fall and forced several groups to make decisions quickly. Net effective rental rates have increased on reduced incentives,
and base rent is now starting to increase across all submarkets in the greater Edmonton area. There has been commentary about
the lack of supply of buildings greater than 100,000 square feet, but an equally important local barometer is the continued leasing
of smaller units (units less than 5,000 square feet), a sign of optimism by local small to medium-sized businesses.
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3 TAKEAWAYS FOR DECEMBER 2021:
1. VACANCY: Vacancy continues to tighten as supply chains struggle, and recent weather events in BC have compounded space
shortages and distribution blockages. Strong warehousing demand and interest in manufacturing space have not only increased on the
back of product shortages, but higher energy prices have caused businesses to require more than “just in time” inventory.
2. TERM: Gone are the shorter terms that Landlords were offering this time last year, with 2 to 3-year minimum terms the shortest a
Tenant can get.
3. RATES: Slowly seeing rates increase and adjust to both the reduced inventory and the cost of materials for renovation/improvements
and new construction. Aggressive Tenant incentives (free rent and extended fixturing) are a thing of the past, and the level of activity
through the second half of 2021 suggests pricing will increase through early 2022.

RECENT NOTABLE TRANSACTIONS

LEASED: 3902 82 Ave, LEDUC

AVAILABLE: 3902 65A Ave, Leduc

AICRE is pleased to announce the recent lease of 1101 6

For Lease

Street, Nisku, to BEAVER DRILLING LTD. The well-known

Small Bays With Yard

Canadian oil drilling company signed a three-year lease for

Bays starting at 3,300 SF

22,518 SF on 4.10 Acres at 1101 6 Street, Nisku, AB. The

Yard Space

building, previously occupied by Citadel Drilling, transitioned to

Paved Parking

the new tenant with no days vacant.
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