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Industrial lease rates continue to rise through Edmonton’s Industrial market as vacancy trends down as a result of continued
strength in the energy sector (oil and gas) coupled with the ongoing demand for warehousing space from transportation and
logistics companies. We expect strong demand for lease space to continue through the second half of the year, and those
looking for new or expansion spaces will be faced with dwindling availability and a lack of A-rated property. The lack of quality
supply has led to increased interest in speculative construction and build-to-suit lease options, and in the first half of the year,
pre-leasing has returned to Edmonton’s market – unseen since 2014.
Decades high inflation levels and rising interest rates hover over the market, but given the strength of Alberta’s economy
(continuing to outpace all Canadian Provinces), we expect owner-user Purchasers to remain active as many realize that the cost
of money is still at historical lows. Conversely, investors may pause and exercise caution as the gap between what an investor
will pay and vendors' expected return (Capitalization Rate) narrows, ultimately forcing vendors to adjust their price expectations.
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3 TAKE AWAYS FOR JULY 2022:
1. VACANCY: Hovering in the mid-4% range, a slight increase at the end of fall, but we still expect demand to increase during
summer/fall 2022.
2. INFLATION & INTEREST RATES: Interest rates are at historical lows but rising sharply on the back of historically high
inflation. With further Interest rate rises expected in the second half of the year, there may be some pressure on industrial
sales.
3. 2023 PLANNING: We enter the summer months with a number of clients starting to turn their attention to 2023 requirements.

RECENT NOTEABLE TRANSACTIONS

SOLD: 1602 10 Street, Nisku

AVAILABLE: 6802 39 Street, Leduc

AICRE is pleased to announce the recent sale of Cathedral
Energy Services' Nisku shop at 1602 10 Street. The 10,400
SF on 0.94 acres sold to Intercontinental Truck Body. Jim
McKinnon and Erin Kobayashi Represented the vendor in
this transaction.

For Sale
Leduc Warehouse & Office
9,750 SF on 1.23 Acres
5 Ton Crane Capable
4 Grade loading doors
Bonus 750 SF Second floor office and lunchroom
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