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5.7% March 2023

Alberta Unemployment 

The Edmonton industrial real estate market remained steady over the first quarter of 2023 with the vacancy rate continuing to
hover around 3.5%. The Edmonton market still holds appeal to groups out of province battling limited availability in other markets
and lease rates up to 50% greater (on Base $/SF) than Edmonton. Absorption slowed a little during Q1, although there is currently
over 4,000,000 SF of Industrial product under construction through the city, predominantly new distribution/warehousing product.

According to CoStar, the Industrial Market cap rates in Edmonton currently sit at 6.7%, above the approximate 4% to 4.5% yields
seen in Vancouver and Toronto. The Edmonton market is expected to continue to be fertile ground for investors that hunt for high
yields.
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APRIL,  2023 I N D U S T R I A L - E D M O N T O N

1. VACANCY: Plateaued around 3.5% through the first quarter in Greater Edmonton – not much movement in vacancy

from the start of the year to end of Q1.

2. ABSORPTION: Net Absorption of over 6,000,000 SF over the past 4 quarters.

3. ABSORPTION RATES: The Bank of Canada has increased its policy rate from 0.25% in March 2022 to the current

level of 4.5% - the quickest rate rise in history. The higher prime rates/mortgage rates have affected the borrowing

capability of a number of groups.

3 TAKEAWAYS FOR APRIL 2023:

RECENT NOTEABLE TRANSACTIONS

LEASED:  #101 3923  81 Ave ,  Leduc AVAILABLE:  1203  6  Street ,  N isku

AICRE Commercial is pleased to have worked with the
tenant in the lease of an 8,436 SF industrial bay in Leduc.
This move-in ready shop space included office,
lunchroom, dual-grade loading and a fenced yard area. 

15,170 SF on 2.16 Acres (+/-) - Low site coverage 
Wash bay with Hotsy 
Make-Up Air unit

For Lease
Nisku Freestanding Shop 
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