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5.8% October 2023

Alberta Unemployment 

Edmonton's industrial real estate market is holding steady as we near year's end, with vacancy continuing to hover in the mid-3%
range. Rising lease rates ($/SF) have flowed through to stabilize sales values – the continued growth in lease rates has seen
freestanding Industrial buildings with low site coverage surpass the $20 / SF mark. Demand remains strong through the municipalities
(Nisku, Leduc, Acheson and Sherwood Park). There is still plenty of options for warehousing and distribution, but it is almost
impossible to find a 20,000 SF fabrication/manufacturing shop. 
 
The outlook for 2024 looks positive as inflation numbers drop to levels acceptable to central bankers which will culminate in a peak of
interest rates. Sentiment remains strong through Alberta’s industrial market, however, challenges related to the sharp rise in interest
rates over the past 18 months and oil prices coming back during the fall and construction costs will continue to be monitored closely by
businesses, investors and stakeholders in the industry at the start of 2024. 
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1. VACANCY: Plateaued at 3.5% through Greater Edmonton. Demand for warehousing is slower than 12 months ago, with continued

solid demand for manufacturing/fabrication.

2. INVESTMENT DECLINE: The industrial asset class is the only one that posted year-over-year declines (Q3 '22 - Q3 '23). In total

YTD sales and dollar volume invested - reduced investor interest in this segment. 

3. HIGHER BUILDING MATERIAL COSTS & LABOUR: Construction industry has witnessed a significant surge in building material

costs post COVID. Pressure starting to ease a little on supply, but various factors such as supply chain disruptions (still), rising

demand for construction materials, inflation and environmental regulations impacting the production and availability of certain materials

like lumber and steel.

3 TAKEAWAYS FOR NOVEMBER 2023:

RECENT NOTEABLE TRANSACTIONS

SOLD:  8645 Coronet  Rd ,  Edmonton AVAILABLE:  605  15  Avenue ,  N isku

AICRE Commercial is pleased to have represented the
vendor in the sale of this south Edmonton investment. The
property offered many sought-after amenities, a great
example of the demand for high-quality properties.

FOR SALE Industrial Investment 
22,500 SF on 2.17 Acres (+/-) 
Fully leased to E360S, majority owned by BlackRock
Wash bay, grade loading, cranes and make up air units
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